WORLD BANK: CAMBODIA’S
ECONOMIC GROWTH
PROJECTED TO GROW AT
4 PERCENT NEXT YEAR

CAMBODIA DETERMINED TO COMBAT CLIMATE
CHANGE WITH CLEAR AND EFFECTIVE STRATEGIES

Cambodia’s economy is projected to contract
by 2 percent in 2020 but is expected to
bounce back and grow by 4 percent in 2021,
according to Restrained Recovery, the World
Bank’s latest economic update for Cambodia,
published on 16 December 2020.
With the easing of social distancing measures,
domestic economic activity is gradually
returning to normal. Consumption is being
partly underpinned by unprecedented government
intervention, while inflation remained subdued.
FDI inflows to projects in non-garment
industries and agriculture have been rising,
likely attracted by Free Trade Agreements,
according to the report.
Continued on page (3)

JAPAN PROVIDES MORE
SUPPORT FOR CAMBODIA’S
INFRASTRUCTURE AND
AGRICULTURE SECTORS
The Government of Japan has agreed to provide
US$392,371 in total to support road construction,
irrigation rehabilitation and agricultural cooperative
strengthening in Cambodia.
The financial assistance was made under the
framework, The Grant Assistance for Grassroots
Human Security Projects (“KUSANONE” Grant).
The recipients are Koh Kong Provincial Department
of Public Works and Transport, Kampong
Chhnang Provincial Department of Water
Resources and Meteorology, and Mondulkiri
Provincial Department of Agriculture, Forestry
and Fisheries.
Continued on page (3)

Samdech Akka Moha Sena Padei Techo Hun Sen, Prime Minister of the Kingdom of Cambodia participated in Leader-level virtual Climate
Ambition Summit held on 12 December 2020 via videoconference.

Cambodia is committed to fighting against
climate change with clear and effective
measures and strategies, although Cambodia
has less greenhouse gas emissions at the
global level.
The commitment was highlighted by
Samdech Akka Moha Sena Padei Techo Hun
Sen, Prime Minister of the Kingdom of
Cambodia in his remarks at the “Leader-level
virtual Climate Ambition Summit” held via
Videoconference on December 12, 2020 at
the invitation of H.E. António Guterres,
United Nations Secretary-General, H.E. Boris
Johnson, Prime Minister of the United
Kingdom, H.E. Emmanuel Macron, President
of France, H.E. Sebastián Piñera Echenique,
President of Chile, and H.E. Giuseppe Conte,
Prime Minister of Italy.
"Even though Cambodia is emitting less
greenhouse gas at the global level, the
country is highly committed to solving the

issue depending on its capacity and available
resources," he said.
In its Nationally Determined Contributions
Update (NDC Update) to reduce national
emissions and adapt to the impact of climate
change to be submitted to the Secretariat of
the UN Framework Convention on Climate
Change (UNFCCC) at the end of this year,
Cambodia has incorporated a new and
specific target of reducing greenhouse gas
emissions by 38.9 MtCO2e, comprising the
fields of forestry, waste and agriculture or
equal to 18 percent reduction compared to
Business-As-Usual scenario by the year 2030,
he added.
The new target also includes 25 percent
electricity generation from renewable energy
in the Energy Mix by 2030, Samdech Techo
Hun Sen pointed out.
Continued on page (2)
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CAMBODIA DETERMINED TO COMBAT CLIMATE…
"Climate change is a cross-cutting phenomenon
which needs to be addressed with collective and
comprehensive solution package balancing
between social, economic, and environmental
dimensions," he said. "Dealing effectively with
the problems caused by climate change will
contribute significantly to sustainable and inclusive
socio-economic development in the future."
The Cambodian Premier appealed to all
countries to join hands and fulfill the respective
obligations agreed in the existing strategic
action plans, mechanisms, agreements in a
highly responsible spirit.

Neutrality. To carry out the long-term strategy
successfully, Cambodia calls on all developed
countries to fulfil their promised obligations,
both in providing financial supports and
technology transfers," he said.
This “Leader-level virtual Climate Ambition
Summit” provided the platform for Parties to
the UNFCCC to announce ambitious new
commitments relating to (1) new more
ambitious nationally determined contributions;
(2) long-term strategies setting out a
pathway to net zero emissions; (3) climate
finance commitments and (4) ambitious
adaptation plans and underlying policies. 

"Cambodia has been committed to formulating a
long-term strategy in 2021 to achieve Carbon

EIB SUPPORTS IMPROVEMENT OF WATER
SUPPLY AND IRRIGATION INFRASTRUCTURE
IN RURAL CAMBODIA WITH US$97 MILLION
The project enables Cambodia to establish a
National Water Resources Data Management
Centre, crucial in the long term for the country’s
ability to mitigate the effects of climate change
on water supply and agriculture.

The European Investment Bank (EIB) will invest
€80 million, approximately US$97 million, in
the Irrigated Agriculture Improvement Project
(IAIP) to extend the water supply and irrigation
network in several provinces across Cambodia.
Approximately 200,000 people in five provinces
with 51,000 ha of arable land will benefit from
the EIB support. The EIB will collaborate with
the Asian Development Bank, the Royal Government of
Cambodia and the European Union to reduce
rural poverty and contribute to sustainable
agricultural practices and food security, according
to a press release issued on 15 December 2020.
The IAIP will improve the efficiency of irrigation
systems, increasing the resilience of Cambodian
agriculture to climate change. In the long term,
the project will contribute to better water
resources management, increased efficiency of
agricultural production and, in turn, the reduction
of rural poverty in Cambodia, pointed out the
statement.

“Today, the EU bank is investing in a prosperous,
safer and sustainable future for the people of
Cambodia. Together with our partners from the
Asian Development Bank and the European Union,
we are making a tangible contribution to inclusive
economic growth through agriculture and
increasing climate and disaster resilience in the
country. Our technical and financing support will
make Cambodia stronger, safer, and more
resilient to the effects of climate change. The
project will also help address Cambodia’s postCOVID-19 green recovery needs. The EIB is very
proud to be recognized as a strong partner of the
Royal Government of Cambodia,” said EIB VicePresident Christian Kettel Thomsen, who is
responsible for operations in Cambodia.
H.E. Dr. Aun Pornmoniroth, Deputy Prime
Minister, Minister of Economy and Finance,
said: “The Royal Government of Cambodia
welcomes the EIB investments in the IAIP as
an important step towards improving living
conditions and agricultural production in the
country. The IAIP will also allow Cambodia to
become more adaptive to climate change, and
improve the way we manage our water for

agricultural purposes and the agricultural
practices. This project is a very good model
of single vision and work towards a more
resilient and prosperous Cambodia.”
The development of rural water and
irrigation infrastructure and introduction of
sustainable agricultural practices under IAIP
will also be critical to faster post-COVID-19
green recovery of the Cambodian economy.
The project will contribute to foster gender
equality and women’s participation in the
rural economy, given that the number of
women producers engaged in subsistence
agriculture.
The EIB contribution to the IAIP project
increases the project`s outreach and allows
the partners develop rural irrigation infrastructure
in more provinces. Additionally, it makes the
funding even more affordable for Cambodia.
The inclusion of the Bank’s environmental,
social and procurement policies in the
project design and supervision of their
consistent application throughout the
project implementation would contribute to
increasing the institutional capacities of the
Cambodian Government and the overall
sustainability of the rural infrastructure.
Co-financed by the Asian Development Bank
(ADB) and the Royal Government of Cambodia,
IAIP is the third EIB supported project in
Cambodia, following the EUR 91 million
investment in Bakheng Water Supply project
(in collaboration with AFD) and EUR 51.5
million support in Sustainable Assets for
Agricultural Markets, Business and Trade
(SAAMBAT) programme (in partnership with
IFAD).
To date, the EU Bank invested EUR 222.5
million in social and economic growth of
Cambodia.
The European Investment Bank has been
actively supporting the sustainable development
of Cambodia since 2018. To date, the EU
bank has invested EUR 222.5 million in the
country improving access to drinkable water in
the capital of Phnom Penh and rehabilitation
of rural infrastructure; and with it improving
the quality of lives for millions of Cambodians. 
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JAPAN PROVIDES MORE SUPPORT…
The Grant Contracts were signed at the
Embassy of Japan on 18 December 2020
between Japanese Ambassador to Cambodia H.E.
Mikami Masahiro and the representatives of the
three recipients.
According to the embassy’s press release, of
the total amount, US$196,350 will be used for
“The Project for Road Improvement in Andong
Teuk Commune, Botum Sakor district, Koh
Koh province. In this project, 750 metres of
an unpaved road will be paved with
concrete and 2 pipe culverts will be
installed for stagnant water prevention at
Botum Sakor district. It is expected to benefit
more than 2,400 people by providing better
access to public services such as schools,
markets and health centres, and also
accelerating regional economic activities by
making transportation of agricultural crops
easy.
Some US$90,158 will be for “The Project for
Rehabilitating Roung Damrey Irrigation” in
Kampong Chhnang province. In this project, 940
metres of exiting old embankment will be
rehabilitated at Rolea Pa-ir district in
Kampong Chhnang province. It is expected to
benefit more than 2,300 local people by securing
efficient water supply for agricultural activities
and the rehabilitated embankment used as an
access road to transport agricultural crops
easily, and result in improvement of their
quality of life.
The rest, US$105,863, will be allocated to
support “The Project for Strengthening
Agricultural Cooperatives in Koh Nhek District
and Sen Monorom City, Mondulkiri Province”.
In this project, a warehouse and a rice milling

machine will be provided at Samaki Meanrith
Agricultural Cooperative at Koh Nhek district. A
vegetable shipping centre with a cool storage
will also be constructed at Samaki Monorom
Agricultural Cooperative at Sen Monorom
city. It is expected that approximately 60
farmers belong to those Agricultural
Cooperatives and 390 households at the
project site will gain benefit from
improvement in quality of their agricultural
products and added value chain thorough
Agricultural Cooperative’s business.
These assistances are based on the
commitment of co-chair’s statement of 13th
Mekong-Japan foreign minister’s meeting
on July 9, 2020 which says, “Implementing
approximately US$91 million worth Grant
Assistance for Grass-Roots Human Security
Project in FY 2020 as KUSANONE Mekong
SDGs initiative, aimed at supporting the
social and economic development of local
communities and villages across the
Mekong region”.
Japan’s “KUSANONE” Projects started in
Cambodia in 1991 to support the country’s
reconstruction and development at the
grassroots level. The assistance aims to
protect those who are vulnerable due
to various factors such as poverty and/or
misfortunes that directly threaten their
lives, livelihood, and dignity, as well as to
promote self-reliance of local communities.
Since 1991, the Government of Japan has
provided over US$62 million for mainly local
authorities and non-governmental organisations
to implement 635 KUSANONE projects
throughout Cambodia. 

THREE INVESTMENT PROJECTS LICENSED
Council for the Development of Cambodia
(CDC) has given the green light to three
new investment projects with a total
investment capital of US$13.5 million.

Sinokh Perfect Garment Co., Ltd., and Dongan
(Cambodia) Wood Co., Ltd. located in Kampong
Speu, Kandal, and Preah Sihanouk provinces,
respectively.

According to the council's press release issued
on 18 December 2020, the projects newly
approved are expected to create some 1,950
jobs for the locals.

Such investment amid COVID-19 outbreak
demonstrates confidence of foreign investors
in Cambodia’s macroeconomic, political and
social stability though threatened by the
pandemic. 

The three projects, including a yarn factory, a
garment factory, and a wooden furniture
factory, belong to Lak Sun (Cambodia) Co., Ltd.,

WORLD BANK: CAMBODIA…
Although total manufacturing exports have been
hit by the pandemic, exports of bicycles, electrical
parts, and vehicle parts and accessories are rising,
and exports of rice and other agricultural
commodities have surged. Domestic tourists have
supported a partial recovery of the travel and
tourism industry.
“Significant uncertainty remains to Cambodia’s
growth outlook. The most important policy goal
must be to urgently regain jobs lost and
suspended due to the pandemic,” said Ms. Inguna
Dobraja, World Bank Country Manager for
Cambodia.
“Looking ahead, it is essential that domestic and
foreign investments are encouraged to take
advantage of recent bilateral and regional free
trade agreements. This would be possible through
prompt introduction of a competitive investment
law and incentive schemes, together with
moves to improve the ease of doing business.”
To help the country quickly recover from the
pandemic, the report recommends boosting propoor and growth-enhancing public investment
including cash-for-work projects, while promoting
labor-intensive sectors to generate jobs by taking
advantage of the quick recovery of domestic demand
for consumer goods.
It also notes the opportunities to facilitate an
expansion of domestic and foreign investment
arising from recent bilateral and regional free
trade agreements, including the Cambodia-China
Free Trade Agreement and Regional Comprehensive
Economic Partnership (RCEP).
The report also points out the critical
importance of developing a strong COVID-19
vaccine infrastructure, as well as closely
monitoring economic vulnerabilities arising from the
prolonged construction and property boom.
The Cambodia Economic Update is a biannual
report that provides up-to-date information on
short- and medium-term macroeconomic
developments in Cambodia. 
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BEAUTIFUL HOME STAY
Capture the essence of life in the heartland of Cambodia

For those wishing to experience a truly
authentic slice of Cambodian life, the
Khmer home stay provides the perfect
opportunity to interact with warm and
friendly Cambodians, young and old,
and to witness and take part in the
lifestyle of a traditional village
community while helping to support the
local industry and make a difference
during your visit.
Located in Baray District, Kampong
Thom Province, and set in a backdrop of
captivating scenery and breathtaking
landscapes, Khmer Homestay is ideally
situated along National Road No.6,
about 120 km between the capital of
Phnom Penh and the popular tourists’
destination of Siem Reap, home of the
world-famous Angkor Temples.

There are a range of activities that will ensure
this unique adventure of a lifetime an
unforgettable one includes:
Enjoy the views with a pony cart ride through
the village or explore on foot as you get the
chance to meet the villagers going about their
daily tasks including noodle making, weaving
and wood carving.
Witness the remarkable skill of the local
women as they weave scarves, carve wood
and print fabric; you can even have a go
yourself and take home a memorable gift
from your journey.
Watch the local carefully carve their fishing
boats from tree at nearby Phum Dong.
Afterwards, you can see their handy work in
action, joining them on the nearby River in
search of their evening meal and bask in the
spender of nature as you will be taken by ox
cart to an ideal spot to watch sunset over the
rice paddies of Baray.
The longer you stay, the more incredible your
adventure will be….
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